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Rate rise ‘unlikely to slow

Melissa Maugeri

INTEREST rates rises could see a
slackening in some residential
markets but the move Was un-
likely to slow commeercial volumes,
according to industry experts.

Jones Lang LaSalle’s Stephen
Conry said speculation of further
rate Increases caused more harm
than the actual increases them-
selves.,

“In the commercial sector, con-
tinued focus will remain on Bris-

bane and Melbourne, where rising
commercial sector rénts may even
allow a further compression of
vields against the traditional rise
in yield expected following a rate
rise.” Mr Conry said.

He expects total 2005 Australian
market sales volumes, excluding
direct deals, Lo be 30 per cent up on
2004 by the end of the year based
on domestic activity and Known
investment requirements.

In the residential market,
buyer's agent Scott McGeever

sald the interest rate rise could see
a lot more properties under the
$400,000 mark coming on to the
market.

1If another rise followed Wed-
nesday's move, the market could
swing in favour of buyers result-
ing in longer sales negotiations.

“More supply and more compet-
ition will mean unrealistic ven-
dors just won't sell their proper-
ties,” Mr McGeever said.

But the Real Estate Institute of

GQueensland is optimistic the mar-
ket will continue to perform well,

“We do not believe a 25 or 50
basis point rise in interest rates
will greatly affect the owner-
occupler buyers in the market,”
REIG managing director Don
McKenzie said.

But another rise in the next few
months could hit investors. “If
this happens, there is every possi-
bility that some investment prop-
erty owners may decide to sell as
their ability to repay investment

commercial volumes’

loans is stretched further,” Mr
McKenzie said.

Herrlots Certified Practising
Valuers managing partner Iain
Herriot said the rise might see a
slight slowing, probably at the
bottom end of the market.,

“However il there is another
quarter of a per cent rise between
now and June, the market will be
detrimentally affected and you
will see a marked and immediate
slowdown,” Mr Herriot said.



